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Mr. WiUiIm F. Caum
A.edDI SecPtuy
Fcdaal Cclatillllllieatiou CoIu1DiaioD
1919 M StIeet N.W., Room 222
WuhiqtoD, D.C. 20S54

b: Notice ofEx Pure ComImmfcatfon;
8roIdbIJlcl PCS JDst-JImcnt Paymaat1lcs1IucaIrine;
wrDocket 97.-82

Dear Mr. Cata1:

Yestmday, OIl bcbaIfofCIBC Woocl Qqudy Securities Cotpora1ioD.I 111m wiIh
0>mmiPinDerJ_QiiUo IDd ilia Lepl AcMIer, MaP1aa MecBridl:, to diIcuu iuues
ill the above-mereaced proc:ecdins.lUId, in partic:uIar. matters railed in the lItIad1ed
k:tten.

IJI accordance wi1h SectiaJlI.1206 ofthe ComrniMWo.'s rula, a f.KIiDWe ofdJe oxigiDal
and two copies ofthiJ films are baiq submitr.ecl1O you today. Please direct ally
qustioDs COJ!O'!!1'inS this matter to me at (973) 914-9227.

Dlaiel A. Huber, Esq.
Director

Attarbme»ts
cc: Conunissioner Quello
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September 16, 1997

The Honorable Reed E. Hundt
Cbainnan. Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

Dear Mr. Chairman:

We arc writina to express our views on the Commission's efforts to resolve issues relating to the
paymcm terms and scbedule for the so-called "C-Block" licensees ofbroadband Personal
Communications Services (PCS). We arc eager for the Commission to proceed quickly to a solution that
best serves the interests ofAmerican consumers and that is fair to industry participants.

We believe that there arc a number of imponam public policy i..- at stake that should drive
wb8tcver solution or solutions the Commission ultimately adapts. The spectrum auction provisiODS ofthe
1993 spectrum auction law embodied a number ofimportant policy goals including: 1) the rapid
deploymant ofnew teebDolopcs to the marketplace; 2} the promotion ofcompetition in wireIc:u services;
and 3) the demoCf.idization of licenses for these technologies amoDg a wide variety ofapplicants. It was
to fulfill this latter goal that Congress compelled the Commission to ensure that auction procedures
availed small businesses, including women- and minority-owned firms, the opportunity to participate in
the auction.

The subsequcnt auctions conducted by the Commission for pes provided many small bwrineaes with
their first real opportuDity to participate in the wireless revolution. We believe that the Conmrission must
seck a solution at this time for "C-Block" licensees that is consistent with Coqrcss' goal that these C
Block. licenses be ,ttilj2rd so as to create greater competition in the wireless marketplace and. brina new
services and lower prices to the American public as quickly as possible.

In addition, the Commission must also lemcwber its statutory mandate to award liCCDSCS in a fair and
cfficiem manner. WOrth respect to this last point, it is unacceptable to US for the Commission to proceed on
a course that results in large numben ofbankruptcics with bankruptcy judps ccmsequeatly resolving
liceasing issues on an ad hoc. ~by-easc basis. Aside from the~mclliCCDSing
incfticicncies crated by numerous banlcnrptcics, this result would also violate the aoal ofbringing service
to the public as quickly as possible.



The Honorable Reed E. Hundt
Sqrtember 16, 1997
Pqe2

Recognizing that the C-block auction achieved the sort ofdiversity ofowacrsbip BDd participatiaD. tbIt
Congress intended. any solution that you and your fellow Commissioners agree upon sbau1cl inc1vde &

range or menu ofoptions from which companies may choose. We understaDd that there are a mrmberof
proposals tun'CDtly being discussed at this time.

One option would be to offer an <lamnestY" to licensees and allow them to retam aU oftbcir IftNes,
forfeit their deposit, aDd then reauetion the licenses to qualified bidders. Some cnm.pauia may iDa-l
choose this route but for many it may not be a viable option. Another proposal would permit liceaIen to
rcmm all of their licensc:s. participate in a reauction, and use a substBDtial part oftheirdawnpaymIDt to
bid again in that auction.

An altcmative that we support would permit licensees to retUrn up to 15 MHz ofmy lic=sc to the
FCC in exchange for relief from a proportionate amount ofthe debt associarcd with sud1li~. This
option would reduce debt loads while ensuring the rapid clcvclopmc:nt ofc:a:mpeUtivc service. It maybe
particularly attractive to licensees that operate in smaller markets. where the aisriq 30 MHzper license
may be IDOIC than the amount DeCeSS8I)' to provide a competitively viable commcrcialservic:e. This
alternative is also consistent with the FCC's current mes, which permit disagrcptiOD ofspecuaw.

A final option is a "fall price buy-oufi proposal. We stroqly urge you to c:cmaidcr includioa this
alternative in any menu the Commission is considaiDg for the C-block issue. U.this proposal,
cum:Dt liceDsees could purchase at "full price" as many oftheir e:xiJtina 1iceDses • they desin with cIIh
up~ for the _ preseltt value of the: "net: bid" prices for such liCCllSll, wbich cou1cl be paid forwith
the licensee's deposit money (plus any new mcmcy that the liccmec might immediately muster). 1boIe
licenses that a licensee is unable to purchase outright would revert back to the Commission for l'CIImcm.
Licensees who choose this option would be prohibited from sipiticant participation in the~ This
proposal has the beDefit of allowing liCCDSCCS to proceed with their build-outs immediately, thereby
brinaina service to the public as quickly as possible, while also providing a mmringfUl oppottuDity for all
interested. parties to participate in an auction for the bulk of the licenses.

We believe these proposals meet the public policy goals set out in the autboriziq mdUte as.uu the
Commission's public interest mmdm:. Again, it is imperative that this D.'UIU£r be resolved immeclietely.
We look forward to baring your views on this muter as soon as possible.

SiDcerely,

•
• • U illy" 'I

House S on Telecommunieauons.
T~ and Consumer Protection


